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DIRECTORS’ REPORT 
  
 
The Shareholders, 
Hazaribagh Ranchi Expressway Limited 

 
Your Directors have pleasure in presenting the Fifth Annual Report along with the Audited Statements 
of Accounts for the year ended March 31, 2014 
 
Financial Results: 
 
The financial results of the Company are as under: 

 (in `) 
Particulars Year ended on March 

31, 2014 
Year ended on March 

31, 2013 
Total Income 128,18,59,419 69,54,52,009
Total Expenses (189,87,26,886) (92,78,85,104)
Profit/(Loss) Before Tax (61,68,67,467) (23,24,33,095)
Less: Provision for Tax - 12,00,000
Profit /(Loss)After Tax (61,68,67,467) (23,12,33,095)
Balance carried forward  (85,70,40,299) (24,01,72,832)
 
Operations: 
 
During the year under review, your Company achieved completed the construction of the Hazaribagh 
Ranchi section of NH-33 comprising of 74.465 kms, in the state of Jharkhand on Build Operate 
Transfer (BOT) (“the Project”) Annuity basis awarded by the National Highways Authority of India. 
The Project was commissioned 134 days ahead of Scheduled Project Completion Date. The Company 
received Annuity amounting to `125.2 Crores and also a bonus annuity of `47 Crores for early 
completion of the Project 
    
 
Dividend: 
 
Due to inadequacy of profits, your Directors have not recommended any dividend for the year under 
review 
 
 
Further issue of Capital: 
 
In order to meet the funds requirement of the Company for development of the Project, the Company 
had increased its Authorised Share Capital from `1,00,00,00,000/- to `1,32,00,00,000/-. The Company 
had thereafter issued 13,09,50,000 equity shares of `10/- each of par value to the existing shareholders 
of the Company. As a consequence, the paid up equity capital of the Company increased from 
`5,00,000/- to  `1,31,00,00,000 
 
 
Directors: 
 
Mr. Deep Sen, Director, retire by rotation at the forthcoming Annual General Meeting and being 
eligible has offered himself for re-appointment.  
 
 



Auditors:  
 
M/s. Luthra & Luthra, Chartered Accountants, retires at the ensuing Annual General Meeting of the 
Company 
   
 
Corporate Governance:   
 
Four Board Meetings were held during the year under review on April 18, 2013, July 17, 2013, 
October 17, 2013 and January 21, 2014. The numbers of meetings attended by the Directors are as 
under: 
 
Sr. No. Name of Directors No. of Board 

Meetings held during 
tenure 

Meetings attended 

1 Mr. Mukund Sapre 4 4 
2 Mr. Harish Mathur 4 3 
3 Dr. Nishant Shrivastava 4 2 
4 Mr. Rajnish Saxena 4 2 
5 Mr Deep Sen 4 4 
6 Mr Sanjay Minglani 4 3 

 
The Audit Committee has been constituted for good corporate governance and focused attention on the 
affairs of the Company. The Audit Committee is comprised of Mr. Deep Sen, Mr. Harish Mathur and 
Mr. Mukund Sapre. The Audit Committee met three times during the year under review on July 17, 
2013, October 17, 2013 and January 21, 2014. The numbers of meetings attended by the Members are 
as under: 
 
Sr. No. Name of Directors No. of Board 

Meetings held during 
tenure 

Meetings attended 

1 Mr. Mukund Sapre 3 3 
2 Mr. Harish Mathur 3 2 
3 Mr Deep Sen 3 2 

 
 
Deposits: 
 
Your Company has not accepted any deposits during the year under review  
 
 
Particulars of Employees: 
 
There were no employees in respect of whom the information is required to be provided pursuant to 
Section 217(2A) of the Companies Act, 1956.  
  
 
Directors Responsibility Statement: 
 
Pursuant to Section 217(2AA) of the Companies Act, 1956 (“the Act”) the Directors based on the 
representations received from the Operating Management, confirm that:  
 



(a) in the preparation of the annual accounts, the applicable accounting standards have been 
followed along with proper explanation relating to material departures; 

 
(b) they have selected such accounting policies and applied them consistently and made judgments 

and estimates that are reasonable and prudent so as to give a true and fair view of the state of 
affairs of the Company at the end of the financial year and of the Loss of the Company for that 
period; 

 
(c) they have taken proper and sufficient care for the maintenance of adequate accounting records 

in accordance with the provisions of this Act for safeguarding the assets of the Company and 
for preventing and detecting fraud and other irregularities; 

 
(d) they have prepared the annual accounts on a going concern basis  
 
 
Foreign Exchange Earnings and Outgo: 
 
There was no earning or outgo of foreign exchange during the year under review.  
 
Since your Company does not have any manufacturing facility, the other particulars in the Companies 
(Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 are not applicable and 
hence not provided 
 
 
Acknowledgments:  
 
The Directors place on record their appreciation for the support and co-operation received from 
various Government Authorities including National Highway Authority of India (NHAI), and other 
Regulatory Authorities, Banks, Financial Institution and Shareholders of the Company.  
 
 
 

       For and on behalf of the Board 
 
 
 
       Sd/-       Sd/- 
Mumbai, April 22, 2014                         Director   Director 
 
 
                      
 

                        
   



CHARTERED ACCOU NTANTS
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AUDITORS'REPORT

To the Members of
Hazaribagh Ranchi Expressway Limited
Mumbai

We have audited the accompanying financial statement of Hazaribagh Ranchi Expressway Limited ("the

Company") which comprises the Balance Sheet as at March 3!,20L4, the Statement of Profit and Loss

and Cash Flow Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with
the Accounting Standards notified under the Companies Act, 1956 ("the Act") read with the General

Circular t5/2073 dated September 13, 20L3 of the Ministry of Corporate Affairs in respect of section 133

of the Companies Act, 20L3. This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibil ity
Our responsibility is to express an opinion on these financial statements based on our audit. We have

conducted our audit in accordance with standards on Auditing issued by the Institute of Chartered

Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the Company's

preparation and fair presentation of the financialstatements in orderto design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as well as

evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the said

accounts give the information required by the Companies Act, 1956, in the manner so required and give a

true and fair view in conformity with the accounting principles generally accepted in India:

in the case of the
and

Balance Sheet, of the state of affairs of the Company as at 3L" March,201,4;
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C HARTERED ACCOU NTANTS

1.

Place : Mumbai

Date :23'o April,2ll4

in the case ofthe Statement of Profit and Loss, ofthe loss for the year ended on that date.

In the case of Cash Flow Statement, of the cash flow for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies' Auditors Report Order, 2003, as amended by the Companies
(Auditor's Report) (Amendment) Order, 2OO4 (the 'Orde/), issued by the Central Government of
lndia in terms of sub-section (aA) of section 227 of the Companies Act, 195G, we enclose in the
Annexure a statement on the matters specified in the said Order, to the extent applicable to the
company.

As required by section 227(3) of the Act, we report that:

we have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of such books;

the Balance Sheet and Statement of Profit and Loss dealt with by this report are in

agreement with the books of account;

in our opinion, the Balance Sheet, the statement of Profit and Loss, and the Cash Flow
Statement comply with the Accounting Standards notified under the Companies Act,
1955 read with the General Circular I5/20t3 dated September l-3, 2073 of the Ministry
of Corporate Affairs in respect of section 133 of the Companies Act, 2013.

On the basis of written representations received from the directors, and taken on record
by the Board of Directors, we report that none of the directors are disqualified as at 31st
March 2OI4,from being appointed as a director in terms of clause (g) of sub-section (1)

of section 274 of the Companies Act, 195G.

Since the Central Government has not issued any notification as to the rate at which the
cess is to be paid under section 44tA of the Companies Act, 1956 nor has it issued any
Rules under the said section, prescribing the manner in which such cess is to be paid, no

cess is due and payable by the Company.

For Luthra & Luthra

Chartered Accountants

Reg. No.002081N

tl
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(a)

(b)

(c)

(d)

(e)

(f)

tt ---?ZZ
Amit Luthra

Partner

*M. 
No.8s847
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CHARTERED ACCOUNTANTS

5.

7.

ANNEXURE TO THE AUDITORS' REPORT

(Referred to in paragraph 3 of our report of even date)

The Company has generally maintained proper records showing full particulars including

quantitative details and situation of fixed assets.

b. As per the information and explanations given to us, fixed assets have been physically

verified by the Management at reasonable intervals, and no discrepancy was noticed.

c. The company has not disposed off substantial part of fixed assets during the year.

In our opinion and according to the information and explanation given to us, the Company has

not taken / granted any secured or unsecured loan from / to companies, firms or other parties

covered in the register maintained under Section 301 of the Companies Act, 1955.

In our opinion and according to the information and explanations given to us, there are adequate

internal control procedures commensurate with the size of the Company and the nature of its

business. We have not observed any failure on the part of the company to correct major

weakness in internal control system.

As per the information and explanation given to us, there are no transactions that need to be

entered in the register maintained under Section 301 of the Companies Act, 1955.

According to the information and explanations given to us the company has not accepted

deposits from the public.

In our opinion, the company has an internal audit system commensurate with the size and

nature of its business.

According to the information and explanation given to us, the Central Government has

prescribed the maintenance of cost records u/s 209(1Xd) of the Companies Act, 1955. On the

basis of certificate from the cost accountants certifying the maintenance of cost records, we are

of the opinion that prima-facia, the Company has made and maintained the same to the extent

applicable. We have broadly reviewed the books of account and records maintained by the

Company. We have, however, not made detailed examination of these records with the view to

determine that whether they are accurate and complete.

a. According to the information and explanations given to us, the company is regular in

depositing undisputed statutory dues including provident fund, investor education and

protection fund; employees state insurance, income tax, sales tax, wealth tax, service tax,

cess and any other statutory dues with the appropriate authorities. There are no arrears of

outstanding statutory dues outstanding as at 31 March,2OL4 for a period of more than six

l:--:-:1

2.

3.

4.

6.

7.

8.

months from the date they became payable.








































